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Ethic to financial management practices
The selected company is an insurance company, the Allstate Corporation, found in the US. Normally, it is the shareholders who claim ownership of the company. Within America, Allstate Corporation features among the largest publicly traded property/assets and injured person insurance corporations. The insurer may share additional finances or profits to the policyholders as surplus or upheld in exchange for the reduction in future payments (Nurnberg & Lackey, 2007). Allstate Corporation may face the following challenges in incorporating ethical principles in financial management: (i) Deriving profit and window dressing of accounts’ book, making it unethical practice. This becomes a problem since the main goal of the finance manager is to achieve wealth maximization of the shareholders. (ii) Identifying the best sources of finance that add value to the firm besides lowering the financial risk and cost of capital. (iii) Deployment of funds to get the most profitable return. Preventing the agency conflict is another challenge as far as corporate ethics are concerned. (iv)Not giving short-term profits more importance upon the long-term benefits as the implementation of corporate governance can cause loss of immediate gains. Thus, a tradeoff is exercised between short-term gains and long-term benefits (Nurnberg & Lackey, 2007).
Marketing pressure is one of the problems resulting in unethical practices at Allstate Corporation, hence affecting the sustainability of company name. For example, the sales team can look after personal benefits under the pressure of business development. The scenario creates a challenge to stick with the ethical guidelines and respect the needs of the customers. Similarly, the use of improper verification before issuing insurance creates another challenge as wealth maximization objective is the key focus (Nurnberg & Lackey, 2007).
Firstly, I would carry out research on the behavior, document it, and face the colleague in question. Documented behavior would help me to know the issue to address. Also, I would talk to the colleague about the behavior, and make him/her understand the implication of the problem.














Reference
Nurnberg, H., & Lackey, D. (2007). Ethical Reflections on Company-Owned Life Insurance. Journal Of Business Ethics, 80(4), 845-854. doi: 10.1007/s10551-007-9472-7

R

u

n

n

i

n

g

 

h

e

a

d

:

 

B

U

S

I

N

E

S

S

 

 

 

1

 

 

 

 

 

 

 

 

 

Ethic to financial management practices

 

Name

 

Instructor

 

Course

 

Date

 

 

 

 

 

 

 

 

 

